
Approval of an Amendment to an Agreement to supply medical, 
drug/pharmaceutical and miscellaneous supplies to the University of 
California, Los Angeles School of Nursing Health Center at the Union Rescue 
Mission.

SUBJECT

June 01, 2010

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street
Los Angeles, California 90012

Dear Supervisors:

APPROVAL OF AN AMENDMENT TO A MEDICAL, 
DRUG/PHARMACEUTICAL AND MISCELLANEOUS SUPPLIES 

SERVICES AGREEMENT
(SUPERVISORIAL DISTRICT 1)

(3 VOTES)

IT IS RECOMMENDED THAT YOUR BOARD:

Approve and instruct the Interim Director of Health Services (Interim Director), 
or his designee, to execute Amendment No. 1 to Agreement No. H-701375, 
with The Regents of The University of California, Los Angeles (UCLA), 
effective upon execution to extend the Agreement for the period of July 1, 
2010 through June 30, 2017, for the continued provision of medical, 
drug/pharmaceutical and miscellaneous supplies to the UCLA School of 
Nursing Health Center at the Union Rescue Mission, with an annual maximum 
obligation of $12,000 and a total maximum obligation of $84,000 for the 
extended period.
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PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Approval of the recommendation will allow the Interim Director to execute an Amendment, 
substantially similar to Exhibit I, to continue supplying the UCLA School of Nursing Health Center 
with medical, drug/pharmaceutical and miscellaneous supplies, which are needed to treat patients at 
the Union Rescue Mission, most of whom are homeless.  Treating patients at the Union Rescue 
Mission is less expensive than other venues such as emergency rooms, urgent care centers, or 
comprehensive health centers.  

The current Agreement expires June 30, 2010.  The recommended Amendment also includes 
updated Board-mandated language and updates to the Agreement exhibits.

Implementation of Strategic Plan Goals

The recommended action supports Goal 4, Health and Mental Health, of the County’s Strategic Plan.

FISCAL IMPACT/FINANCING

The annual maximum obligation is $12,000 with a total maximum obligation of $84,000 for the 
period, July 1, 2010 through June 30, 2017.  Funding is included in the Fiscal Year 2010-11 
Proposed Budget and will be requested in future fiscal years.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

In June 1988, H. Claude Hudson Comprehensive Health Center (Hudson) began providing medical, 
drug/pharmaceutical and miscellaneous supplies under a Memorandum of Understanding (MOU) 
with the UCLA School of Nursing Health Center at the Union Rescue Mission.  In late 1999, the MOU 
expired; however, Hudson agreed to continue providing pharmaceuticals and supplies under a 
purchase order, until a formal Agreement could be submitted to your Board.

On January 11, 2000, your Board approved an Agreement through June 30, 2005.  Subsequently, on 
June 2, 2005 your Board approved a successor Agreement, effective through June 30, 2010, with an 
annual maximum obligation of $10,000.
 
The UCLA School of Nursing Health Center provides primary health care free of charge, which 
consists of a physical examination to assess the need to initiate or continue treatment of such 
medical problems as hypertension, diabetes, asthma, colds, flu and pneumonia, skin infections, open 
wounds and fungal and bacterial infections.  In calendar year 2008, the Center treated 1,800 patients 
resulting in 6,500 patient encounters; in the 2009 calendar year, the patient number increased 15 
percent (2,073 patients) and encounters increased 36 percent (8,853).  

The Agreement requires the UCLA School of Nursing to complete and submit a drug formulary form 
and/or a supply order form to Hudson to receive the supplies.  Only those drugs and supplies listed 
on the drug formulary or supply order form, which are incorporated as part of the Agreement, are 
provided.  Direct supply ordering by the UCLA School of Nursing is not allowed.

The Amendment includes the latest Board-required provisions and includes an increase to the 
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annual maximum obligation from $10,000 to $12,000 to accommodate the increased number of 
patients.  

County Counsel has approved Exhibit I as to use and form.

CONTRACTING PROCESS

Not applicable.

IMPACT ON CURRENT SERVICES (OR PROJECTS)

Approval of the recommendation will help to maintain an adequate supply of medical, 
drug/pharmaceutical and miscellaneous supplies to the UCLA School of Nursing in treating 
homeless patients who would otherwise potentially receive treatment at County facilities at higher 
costs.

Respectfully submitted,

JOHN F. SCHUNHOFF, Ph.D.

Interim Director

JFS:rf

Enclosures

Chief Executive Office
County Counsel
Executive Office, Board of Supervisors

c:
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Agreement No.: H-701375-1

MEDICAL, DRUG/PHARMACEUTICAL, AND
MISCELLANEOUS SUPPLIES SERVICES AGREEMENT

AMENDMENT NO. 1

THIS AMENDMENT is made and entered into this day of
, 2010,

by and between COUNTY OF LOS ANGELES
(hereafter "County"),

and THE REGENTS OF THE UNIVERSITY
OF CALIFORNIA, LOS ANGELES
(hereafter "Contractor").

WHEREAS, reference is made to that certain document entitled, "MEDICAL,
DRUG/PHARMACEUTICAL, AND MISCELLANEOUS SUPPLIES SERVICES
AGREEMENT", dated July 1, 2005, and further identified as County Agreement No.
H-701375 (hereafter referred to as “Agreement”); and

WHEREAS, it is the intent of the parties hereto to extend the Agreement term and
increase the maximum obligation during the extension period for medical,
drug/pharmaceutical and miscellaneous supplies supplied to Contractor and make
other changes described hereinafter; and

WHEREAS, Agreement provides that changes may be made in the form of a written
amendment which is formally approved and executed by the parties.

NOW, THEREFORE, the parties agree as follows:

This Amendment shall become effective upon execution.

1. Agreement Paragraph 1, TERM, shall be deleted and replaced in its
entirety as follows:

“1. TERM:

The term of this Agreement shall commence July 1, 2005, and shall
continue, unless sooner terminated or canceled, in full force and
effect to and including June 30, 2017.”

2. Agreement Paragraph 3, MAXIMUM OBLIGATION OF COUNTY, shall
have a second subparagraph inserted as follows:
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“During the period from July 1, 2010 through June 30, 2017, the
maximum obligation of County for the provision of medical,
drugs/pharmaceuticals, or miscellaneous supplies, provided under
this Agreement shall not exceed Eighty Four Thousand Dollars
($84,000), or Twelve Thousand Dollars ($12,000) per each County
FY that this Agreement is in effect. Director shall keep an
accounting of items provided Contractor hereunder, and shall
immediately notify Contractor in writing when the Twelve Thousand
Dollar ($12,000) maximum has been reached for the FY. Director
shall use County's costs in procuring the items in computing this
maximum obligation.”

3. Agreement Paragraph 16, NOTICES, Paragraph B shall be replaced in its
entirety as follows:

“B. Notices to Contractor shall be addressed as follows:

1. UCLA School of Nursing
Box 951702
Factor Building, Room 2-938
Los Angeles, California 90095-1702

Attention: Hector Arguello, Financial Officer

2. UCLA School of Nursing Health Center at the Union
Rescue Mission
545 South San Pedro Street
Los Angeles, California 90013-2101

Attention: Aaron J. Strehlow, RN, Ph.D., Program
Administrator

3. UCLA Office of Sponsored Research
11000 Kinross Suite 102
Los Angeles, California 90024-1406

Attention: Mark Lipschutz, Contract and Grant Officer

4. Additional Provisions Paragraph 28, CONTRACTOR RESPONSIBILITY
AND DEBARMENT, shall be deleted in its entirety and replaced to read
as follows:

“28. CONTRACTOR RESPONSIBILITY AND DEBARMENT:

A. A responsible Contractor is a Contractor who has
demonstrated the attribute of trustworthiness, as well as
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quality, fitness, capacity and experience to satisfactorily
perform the contract. It is County’s policy to conduct
business only with responsible contractors.

B. Contractor is hereby notified that, in accordance with
Chapter 2.202 of the County Code, if County acquires
information concerning the performance of Contractor on
this or other contracts, which indicates that Contractor is not
responsible, County may, in addition to other remedies
provided in the contract, debar Contractor from bidding or
proposing on, or being awarded, and/or performing work on
County contracts for a specified period of time, which
generally will not exceed five (5) years or be permanent if
warranted by the circumstances, and terminate any or all
existing contracts Contractor may have with County.

C. County may debar Contractor if County’s Board of
Supervisors finds, in its discretion, that Contractor has done
any of the following: (1) violated a term of a contract with
County or a nonprofit corporation created by County, (2)
committed an act or omission which negatively reflects on
Contractor’s quality, fitness or capacity to perform a contract
with County, any other public entity, or a nonprofit
corporation created by County, or engaged in a pattern or
practice which negatively reflects on same,(3) committed an
act or offense which indicates a lack of business integrity or
business honesty, or (4) made or submitted a false claim
against County or any other public entity.

D. If there is evidence that Contractor may be subject to
debarment, the Department will notify Contractor in writing of
the evidence which is the basis for the proposed debarment
and will advise Contractor of the scheduled date for a
debarment hearing before the Contractor Hearing Board.

E. The Contractor Hearing Board will conduct a hearing where
evidence on the proposed debarment is presented.
Contractor and/or Contractor’s representative shall be given
an opportunity to submit evidence at that hearing. After the
hearing, the Contractor Hearing Board shall prepare a
tentative proposed decision, which shall contain a
recommendation regarding whether contractor should be
debarred, and if so, the appropriate length of time of the
debarment. Contractor and the Department shall be
provided an opportunity to object to the tentative proposed
decision prior to its presentation to the Board of Supervisors.



Page 4 of 8

F. After consideration of any objections, or if no objections are
submitted, a record of the hearing, the proposed decision
and any other recommendation of the Contractor Hearing
Board shall be presented to the Board of Supervisors. The
Board of Supervisors shall have the right at its sole
discretion to modify, deny, or adopt the proposed decision
and recommendation of the Hearing Board.

G. If a Contractor has been debarred for a period longer than
five (5) years, that Contractor may, after the debarment has
been in effect for at least five (5) years, submit a written
request for review of the debarment determination to reduce
the period of debarment or terminate the debarment.
County may, in its discretion, reduce the period of
debarment or terminate the debarment if it finds that
Contractor has adequately demonstrated one or more of the
following: (1) elimination of the grounds for which the
debarment was imposed; (2) a bona fide change in
ownership or management; (3) material evidence discovered
after debarment was imposed; or (4) any other reason that is
in the best interests of County.

H. The Contractor Hearing Board will consider a request for
review of a debarment determination only where (1) the
Contractor has been debarred for a period longer than five
(5) years; (2) the debarment has been in effect for at least
five (5) years; and (3) the request is in writing, states one or
more of the grounds for reduction of the debarment period
or termination of the debarment, and includes supporting
documentation. Upon receiving an appropriate request, the
Contractor Hearing Board will provide notice of the hearing
on the request. At the hearing, the Contractor Hearing
Board shall conduct a hearing where evidence on the
proposed reduction of debarment period or termination of
debarment is presented. This hearing shall be conducted
and the request for review decided by the Contractor
Hearing Board pursuant to the same procedures as for a
debarment hearing.

The Contractor Hearing Board’s proposed decision shall
contain a recommendation on the request to reduce the
period of debarment or terminate the debarment. The
Contractor Hearing Board shall present its proposed
decision and recommendation to the Board of Supervisors.
The Board of Supervisors shall have the right to modify,
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deny, or adopt the proposed decision and recommendation
of the Contractor Hearing Board

I. These terms shall also apply to any subcontractors of
County Contractors.”

5. Additional Provisions Paragraph 29, PROHIBITION AGAINST
ASSIGNMENT AND DELEGATION, shall be added to the Agreement’s
ADDITIONAL PROVISIONS to read as follows:

"29. PROHIBITION AGAINST ASSIGNMENT AND DELEGATION

A. Contractor shall not assign its rights or delegate its duties
under this Agreement, or both, whether in whole or in part,
without the prior written consent of County. Any assignment
or delegation which does not have such prior County
consent shall be null and void. For purposes of this
Paragraph, such County consent shall require a written
amendment to this Agreement which is formally approved
and executed by the parties. Any billings to County by any
delegatee or assignee on any claim under this Agreement,
absent such County's consent, shall not be paid by County.
Any payments by County to any delegatee or assignee on
any claim under this Agreement, in consequence of any
such County consent, shall reduce dollar for dollar any
claims which Contractor may have against County and shall
be subject to setoff, recoupment or other reduction of claims
which County may have against Contractor, whether under
this Agreement or otherwise.

B. Shareholders or partners, or both, of Contractor may sell,
exchange, assign, divest, or otherwise transfer any interest
they may have therein. However, in the event any such
sale, exchange, assignment, divestment or other transfer is
effected in such a way as to give majority control of
Contractor to any person(s), corporation, partnership or legal
entity other than the majority controlling interest therein at
the time of execution of this Agreement, then prior written
consent thereof by County's Board of Supervisors shall be
required. Any payments by County to Contractor on any
claim under this Agreement shall not waive or constitute
such County consent. Consent to any such sale, exchange,
assignment, divestment, or other transfer shall be refused
only if County, in its sole judgment, determines that the
transferee(s) is (are) lacking in experience, capability and
financial ability to perform all Agreement services and other
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work. This in no way limits any County right found
elsewhere in this Agreement, including, but not limited to,
any right to terminate this Agreement.

C. Any assumption, assignment, delegation, or takeover of any
of the Contractor’s duties, responsibilities, obligations, or
performance of same by any entity other than the
Contractor, whether through assignment, subcontract,
delegation, merger, buyout, or any other mechanism, with or
without consideration for any reason whatsoever without
County’s express prior written approval, shall be a material
breach of the Agreement which may result in the termination
of the Agreement. In the event of such termination, County
shall be entitled to pursue the same remedies against
Contractor as it could pursue in the event of default by
Contractor."

6. Additional Provisions Paragraph 30, CONTRACTOR’S WARRANTY
OF COMPLIANCE WITH COUNTY’S DEFAULTED PROPERTY TAX
REDUCTION PROGRAM, shall be added to the Agreement’s
ADDITIONAL PROVISIONS to read as follows:

“30. CONTRACTOR’S WARRANTY OF COMPLIANCE WITH
COUNTY’S DEFAULTED PROPERTY TAX REDUCTION
PROGRAM: Contractor acknowledges that County has established
a goal of ensuring that all individuals and businesses that benefit
financially from County through contract are current in paying their
property tax obligations (secured and unsecured roll) in order to
mitigate the economic burden otherwise imposed upon County and
its taxpayers.

Unless Contractor qualifies for an exemption or exclusion,
Contractor warrants and certifies that to the best of its knowledge it
is now in compliance, and during the term of this contract will
maintain compliance, with Los Angeles Code Chapter 2.206.”

7. Additional Provisions Paragraph 31, TERMINATION FOR BREACH OF
WARRANTY TO MAINTAIN COMPLIANCE WITH COUNTY'S DEFAULTED
PROPERTY TAX REDUCTION PROGRAM, shall be added to the
Agreement’s ADDITIONAL PROVISIONS to read as follows:

“31. TERMINATION FOR BREACH OF WARRANTY TO MAINTAIN
COMPLIANCE WITH COUNTY'S DEFAULTED PROPERTY TAX
REDUCTION PROGRAM: Failure of Contractor to maintain
compliance with the requirements set forth in Paragraph 48 -
Contractor's Warranty of Compliance with County's Defaulted
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Property Tax Reduction Program shall constitute default under
this Agreement. Without limiting the rights and remedies
available to County under any other provision of this Agreement,
failure of Contractor to cure such default within 10 days of notice
shall be grounds upon which County may terminate this
Agreement and/or pursue debarment of Contractor, pursuant to
County Code Chapter 2.206.”

8. Exhibits A and B to the Agreement shall be deleted in their entirety and
replaced with the attached Exhibits A and B.

9. Except for the changes set forth hereinabove, Agreement shall not be
changed in any respect by this Amendment.

IN WITNESS WHEREOF, the Board of Supervisors of the County of Los Angeles has
caused this Amendment to be subscribed by its
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Director of Health Services, and Contractor has caused this Amendment to be
subscribed in its behalf by its duly authorized officer, the day, month and year first
above written.

COUNTY OF LOS ANGELES

By
John F. Schunhoff, Ph.D.
Interim Director

THE REGENTS OF THE UNIVERSITY OF CALIFORNIA,
LOS ANGELES

Contractor

____________________________________________
Signature

By _________________________________________
Printed Name

Title ________________________________________
(AFFIX CORPORATE SEAL)

APPROVED AS TO FORM
BY THE OFFICE OF THE COUNTY COUNSEL

RF:r Board letter pharmacy Hudson supplies agreement amendment no 1 05.05.10










































































